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9. 
From

 
th

e
 s

e
t o

t statem
ents given in C

olum
n I and C

olum
n II, choose th

e c
o

rre
c
t 

p
air o

f statem
ents: 

C
olum

n II 
C

olum
n 1I 

(a) 
Paym

ents 
o

t international loans 
)
A

 so
u

rc
e
 of supply of foreign exchange 

(b) 
P

ar exchange rate 
(
)
 

D
em

and for foreign currency 
is

 equal to 
its su

p
p

ly
 

(c) 
D

egree 
o

t speculation 
n

) Very 
high 

in 
th

e 
fixed 

exchange 
ra

te
 

M
ax. M

arks: 80 
S

V
stem

 
m

e
 

A
llo

w
ed

: 3 
H

o
u

rs
s
 

(d) 
Im

port 
o

f goods and services 
(
)
 

lntlow
 o

f foreign exchange 
to

 India 
seral Instructions: 

S
am

e 
a
s
 C

B
S

E
 Sam

ple Q
ueston P

aper-2020 (Solved). 
10. 

B
udget show

s 
policy o

lth
e governm

ent 
for th

e year to
 c

o
m

e
. 

1 
SECTION-A (M

acroeconom
ics) 

(F
l up the blank w

ilh 
co

rrect answ
er) 

11. 
D

urng 
a 

g
iv

en
 

v
e
a
r nom

inal national incom
e incrcased by 

14 
p

e
r c

e
n

t w
hile th

e
 

Tcal national 
n

c
o

m
e
 increased

by only 
6 p

er c
e
n

t. Population increased by 
2 p

er 

(fia/liduciary/credit) 
m

o
n

e
y

 b
ecau

se these are 
C

hcqucsate
e
p

te
d

 as d m
ean

s of p
a
y

 n
e
n

t o
n

 th
e
 b

asis o
f ru

s
t. 

c
e
n

t. 
W

h
at 

h
as cau

sed
 th

e ditlerence betw
een nom

inal incom
e a

n
d

 real incom
e? 

(Fill up the blank w
ith coved altem

atize) 
W

h
at 

is
 real per capita incom

e? 
3 

W
 hat are tinal g

o
o

d
s? 

1
2

. 
In

 
a
n

 
c
c
o

n
o

m
y

 
th

e
 

a
u

to
n

o
m

o
u

s 
investm

ent 
is 

1
0

0
 

an
d

 
th

e consum
ption 

is 
C

 
=

 
8

0
+

0
.4

1
. 1s th

e cconom
y in

 cquilibrum
 at an in

co
m

e level 400? Justify y
o

u
r 

W
hen 

g
T

e
g

a
te

 
d

e
m

a
n

d
 

is 
g

re
a
te

r 
th

a
n

 
a
g

g
re

g
a
te

 
s
u

p
p

h
. 

in
v

en
to

rie 

n
s
w

e
. 

3 
(C

hoose the co
v

eet altem
atirv 

O
r 

1a) 
tall 

b
) 

rise 
In

 
a
n

 
c
c
o

n
o

m
y

 
th

e
 a

u
to

n
o

m
o

u
s in

v
e
stm

e
n

t 
is 

6
0

 a
n

d
 
th

e
 m

arginal propensity 
to

 
o

n
s
u

m
e
 

is 
0

.8
. 

If 
th

e cquilibrium
 

level 
o

f in
co

m
e 

is 
400, 

th
e
n

 
th

e a
u

to
n

o
m

o
u

s
d

e
 

not change 
(d

) 
first 

fall. th
e
n

 rise
 

c
o

n
su

m
p

tio
n

 is 30. T
ru

e or F
alse? Ju

stify
 y

o
u

r answ
er. 

3
. 

Explain 
how

 
'b

an
k

 rate' is helpful in controlling cred
it creatio

n
. 

.ln
d

ia
n

 investors len
d

 abroad. A
nsw

er th
e
 following questions: 

(a) 
In w

hich sub-account and 
o

n
 w

hich 
sid

e
 o

f th
e
 b

alan
ce o

f paym
ents a

c
c
o

u
n

t 
su

ch
 le

n
d

in
g

 is reco
rd

ed
? G

ive reasons. 

) 
E

x
p

la
in

 th
e
 im

p
a
c
t o

f th
is le

n
d

in
g

 o
n

 m
a
rk

e
t e

x
c
h

a
n

g
e
 ra

te
. 

3 
. 

W
hat is re

d
it c

re
a
tio

n
: 

4 
O

r 

Iefine bartet s
is

te
m

 of exchange. 
avirng 

in
creases fro

m
 

1
0

0
 
to

 9
2

0
 a

n
d

 n
c
o

m
c
 in

c
re

a
se

s 
f
r
o

n
 
S

0
0

 to
 2,000, t 

alur 
o

f M
P

S
 will be 

4 
(C

h
o

o
se

 th
e
 c

o
m

c
l allerm

alr 

O
r 

) 
0

2
 

n
d

ia
n

 in
v

e
sto

rs b
o

rro
w

 fro
m

 a
b

ro
a
d

. A
n

sw
e
r th

e
 fo

llo
w

in
g

: 

(a
) 

I
n

 w
h

ic
h

 s
u

b
-
a
c
c
o

u
n

t a
n

d
 o

n
 w

h
ic

h
 s

id
e
 o

f th
e
 
B

a
la

n
c
e
 o

f 
P

a
y

m
e
n

ts
 A

c
c
o

u
n

t 

w
ill th

is borrow
ing be reco

rd
ed

? G
iv

e 
r
e
a
s
o

n
.
 

(0) 
E

xplain w
h

at is th
e
 im

pact o
f th

is b
o

rro
w

in
g

 o
n

 exchange r
a
te

. 

(d
) 

0
.4

 

b
re

a
k

-e
v

e
n

 p
o

n
t, e^-ante savngs are 

(F
il up th

e b
la

n
k

 w
ith

 c
o

m
e
t ansue 

e 
w

h
eth

er th
e
 given s

ta
te

m
e
n

t is tr
u

e
 o

r
 false: 

t ard 
m

p
o

rt o
f s

e
v

ic
e
s
 is called

 invisible tra
d

e
. 

e ta
ls

 ti 
a
k

 u
la

te
 S

u
rp

lu
s b

u
d

g
e
t is. 

X
p

la
in

 th
e
 ro

le
 o

f g
o

v
ern

m
en

t
budget 

in
 ig

h
tin

g
 intlatonary a

n
d

 d
eflati. 

tendencies. 
4 

F
ill u

p
 th

e
 b

la
n

k
 u

ith
 c

o
rre

e
t aU

s 
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16. (a) Social 
welfare may 

not 
increase 

even when real GDP inCre: 

(b) 
Calculate 

'Depreciation 
on Capital Asse 

Ise even when real GDP increases. Explain. 

sset' from the following data: 

21. International specialisation is largely based on 4+2 the principle 

(Choose the correct alternative) 5 years 

1,000 crore 
(a) factor specialisation 

(c) comparative cost advantage 

Items 

)Estimated 
life of the asset 

() Capital 
value of the asset 

(in) Scrap value 

b) absolute cost advantage 
d) input-ratio specialisation 

22 Under Mahatma Gandhi National Rural Employment Guarantee Act, work 1s 

0 
offered for a minimum period of Or 

days. 
(Fll up the blank with correct answer) 

1 

(a) Define 'value of output. How is it ditterent from 'value addition'? 

(b) Calculate value of "Interest from the following data: 3+3 Or 
(F in crore) India is a country sustaining.Items unemployment. 

Fill up the blank with correct answer) 1,500 i) Indirect tax 

23. 
(i) Subsidies 700 1s the principle government agency storing foodgrains. 1 

(in) Profits 1,100 Fill up the blank with correct ansuwer) 

(iv) Consumption of fixed capital 
(u) Gross domestic product at market price 

24. Identify the correct sequence of alternatives given in Column II by matching them with respective terms in ColumnI: 
700 

17,500 Column I Column II 
(vi') Compensation of employees 9,300 (a) NCERT () Enforces rules && regulations pertaining 

to medical education in the country 
(i) Develops content and textbooks up to 

the level of senior secondary 

800 (vi) Rent 

3,500 (vii) Mixed income of self-employed 

17. Explain determination of equilibrium level of national income using aggregate 
demand and aggregate supply approach. Use diagram. Also explain the effect 

when aggregate demand is less than aggregate supply. 

(b) UGC 

(c) ICMR (ii) Formulates and entorces rules & 
regulations pertaining to technical 
(engineerng) educaton in the country 

(i) Apex body for controling the working of 

6 

SECTION-B (Indian Economic Development) 
d) AICTE 

18. Name the industry of India which suffered the most under the colonial rule. 

19. State whether the following statement is true or false: 

Growth and Development are identical concepts. 

various universitues 

25, There is a complete eradication ot from India. 
1 

(Smallpox TB) 1 
(Fill up the blunk urth correct altemative) E. dentity the correct sequence of alternatives given in Column II by matchim 

them with respective terms in Column I: 26. Name the geographical region which has its economie laws which are different 
rom country's typical econommc laws. 

Column I Column II 1 

(Choese the corect alternative) (a) Zamindari system () The entire village served as the singe 

(a) NEP (6) GLF 
unit of revenue 

collection 

(1u) System of revenue 
collection through 

" 

chain of middlemen 

() EEZ 

(b) Ryotwari system 
(c) SEZ 

27. 
man Development lndex (HD) meisures the 

econonmy. 
in an 

(1) Collection of revenue dircctly fromm b 

culivators 

1 

(d) System of cooper erative farming (iv) Farmo voluntarily pool thcir resoui 

(c) Mahalwari system (Choose the correct alternative) 
ource 

() qualitv of lite 
(a) birth rate 

t)standard of livng 
(d lile evpectancv 

for cultivating the soil 
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A
nsw

ers 
O

r 
2

8
 

D
o

e
s
 population g

ro
w

th
 
a
l
w

a
y

s
 c

o
m

p
o

u
n

d
 th

e
 p

ro
b

le
m

 o
f 

h
e
 co

n
cep

t of jobless grow
th 

w
ith

 
r
e
le

r
e
n

c
e
 
to

 th
e
 In

d
ia

n
 e

c
o

n
o

m
y

 

3 3 

2
9

. 
M

igration leads 
to

 h
u

m
a
n

 capital 
t
o

r
m

a
t
i
o

n
.
 
D

o
 y

o
u

 agree? E
xplain. 

30. 
M

N
C

S
 (M

ultinational C
o

rp
o

ratio
n

s) 
a
r
e
 dom

inating th
e In

d
ian

 in
d

u
stria

l 
. 

and a
re

 offering stiff com
petiuon 

to
 th

e
 sm

a
ll sc

a
le

 industry. H
o

w
 d

o
 y

o
u

 c
o

m
r
 

this situation w
ith 

th
e o

n
e u

n
d

e
r th

e 
B

riu
sh

 ru
le

 w
h

e
n

 
th

e
 
In

d
ia

n
 h

a
n

d
ic

 raf 

w
ere e

x
p

o
se

d
 to

 stiff c
o

m
p

e
titio

n
 fro

m
 th

e
 m

a
c
h

in
e
-m

a
d

e
 p

ro
d

u
c
ts

 o
f B

rita
in

?
 4 

SECTION-A (Macroeconomics) 
1. 

fiduciary 

2. 
Final goods a

re
 those goods w

hich a
re

 o
u

t of the boundary line of production and 
a
re

 ready to
r u

se
 by their final 

u
se

rs. 

sector 

3. 
(a) 

fall 
31. 

D
efine the follow

ing term
s 

(a) 
Im

p
o

rt S
u

b
stitu

tio
n

 
4. 

C
redit creation reters 

to
 creation of dem

and deposits of the com
m

ercial banks o
n

 
the basis of their cash reserves. 

(b) 
E

xport P
rom

otion 

O
r 

O
r 

D
efine th

e follow
ing term

s: 

B
arter system

 o
f exchange is the system

 in w
hich goods 

a
r
e
 exchanged for goods. 

(b) 
Q

u
o

ta 
5

. 
(a) 0

. 
(a) 

T
a
riff 

32. 
H

ow
 

do 
v

o
u

 view
 

th
e opposition 

to
 F

D
I 

in
 retail in

 India? C
om

pare 
it 

w
vith the 

situation of sm
ooth operation o

f F
D

I in retail in C
h

in
a. 

33. 
W

hat is M
G

N
R

E
G

A
? D

o
 you think it w

ill finally ad
d

ress th
e problem

 o
f poverty in 

India 
34. 

D
o 

v
o

u
 agree w

ith 
a view

 that tourism
 in In

d
ia is less developed ow

ing 
to

 the lad 
of essential infrastructure? 

6. 
zero 

4 
7. 

T
ru

e 

8. Surplus Budget 
=

 
G

overnm
ent receipts 

G
overnm

ent expenditure 
(It 

is 
the 

6 

e
x

c
e
ss o

f governm
ent receipts 

o
v

e
r governm

ent expendituure) 
9. 

b) Par exchange rate-ü) D
em

and for foreign currency is equal 
to

 its supply 
10. 

fiscal (or budgetary) 
O

r 
11. 

R
eal G

D
P 

c
a
n

 increase only w
hen there is 

a
n

 increase in
 th

e production of goods 
an

d
 services w

hile nom
inal G

D
P c

a
n

 increase e
v

e
n

 w
hen there is 

n
o

 increase in the 
production o

f goods and services b
u

t only prices happen 
to

 increase. H
ere, 

14%
 

increase in nom
inal national incom

e 
is d

u
e 

to
 th

e
 6

%
 increase 

in
 th

e production 
o

f goods and services an
d

 the rem
aining, i.e., 

87%
 (= 

14%
 

-

6%
) 

m
u

s
t be d

u
e 

to
 

increase in price level. 
R

eal Per C
apita Incom

e 
=

 Rise in real national in
co

m
e 

-

R
ise in population 

D
o v

o
u

 think that rising e
n

e
rg

y
 d

em
an

d
 in

 th
e co

u
n

try
 c

a
n

 b
e
 o

v
e
rc

o
m

e
 w

ith
 the 

u
se

 of renew
able so

u
rc

e
s o

f energy. C
o

m
m

en
t. 

=
 

6
%

-
2

%
 

4%
 

12. 
Given, C

 
=

 
80 

+
 0.4Y

 
A

utonom
ous investm

ent (I) =
 100 

A
t the equilibrium

 level, 
Y

 
=

 
C

+
T

 

Y
 

=
 8

0
+

0
.4

Y
 +

 100 

Y
 

=
 

1
8

0
 +

0
.4

Y
 

Y
-
 0.4

Y
=

 1
8

0
 

0
.6

Y
 

=
 

1
8

0
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180 (b) As a result ot lending 
LO abroad, 
for toreign currency 

increases. Accordingly, 
demand curve shifts to 

Y 300 
0.6 demand 

vel of 
Thus, 

the economy is not in equilibrium. Because, here the equilibrium 

inconme 
is 300 which 1s less than the given income level 40o 

Or 
the right from D to D. 
as in Fig. 1. This causes 
a rise in equilibrium 
exchange rate 
OR to OR1. Now, more 

Indian rupees are to be 
paid for one US dollar. 
This is a situation of depreciation of the domestic currency 

R 

Given, 
Autonomous 

investment (I) = 60 

Marginal propensity to consume (MPC) = 0.8 

Equilibrium level of income (Y) = 400 

No. it is not true. 

trom 

DEMAND AND SUPPLY OF US S 
At the equilibrium level, 

Y = C+I 

Y = C 4+ MPC (Y) + I 
Or Or 

400= T + 0.8 (400) + 60 

400= C + 320 + 60 

(a) Borrowing from abroad' will be recorded in the capital account of the balance 
of payments account. It is reftlected in the capital account, as it impacts change in the ownership of assets. It does not involve movement of goods and services 
across the borders. Also, borrowing from abroad will be recorded with a + sign (credit side) in the BoP account. This is because it leads to the receipt of foreign exchange from rest of the world. 

(6) As a result of borrowing 
from abroad, supply 

foreign currency 
increases. Accordingly, 
supply curve shifts to 
the right from S to S, 
as in Fig. 2. This causes 
a fall in equilibrium 
exchange rate from OR 
to OR. Now one US 

dollar is available for 

400 = G + 380 

C = 400 - 380 

T = 20 

Thus, it is proved that the given statement is false. Because the correct value of 

autonomous consumption Is 20. 

. Bank rate is the rate at which the central bank offers loans to the commera 
banks. To control credit creation (or money supply) in the economy, central ban 

increases bank rate. 

of 

Increase in bank rate makes borrowings by commercial banks from the cenu 
bank costlier than before. Accordingly, their liquidity reduces. This reduces re 

Teation capacity of the commercial banks. Also, increase in bank rate ta s 

CTease in market interest rate (rate of interest charged by the commerda 
ban 

from the general public). Owing to increas in market rate of interest, borrov 

from commerci banks tend to shrink. This further estricts 
credit creat 

DEMAND AND SUPPLY OF US S 

less Indian rupees. This 
1s a situation of appreciation of domestic currency. 

Overnment budget plays a significant role in hghung intlatonary and deflationary 

Cndencies in the country. To combat intlationary tendencies, fiscal deficit is 

uced by lowering government expenditure ana raising government receipts. 

Xpenditure is lowered, particularly by cutting 
subsidies and receipts are raised 

particularly by increasing taxation. 

o the commercial banks. Thus, the overall supply of credit/ mou 

reduced in the economy. 
a Indians lending to abroad' is corded in the capital account of the baan lance 

pav ments account. It is reflected in the capital account, as it impacts 
change 

the ow nership of assets. It does not involve movement of goods 
and servic 

Likewise, flationary 
tendencies 

are 
combated by incr 

and by lowering receipts particularly by way of moderate tax structure.
al Tess the borders. Also, lending abroad is recorded with a-sign 

(debit 
side)" 

penditure (both 
investment

expenditure
as well as consun 

ncreasing government 
umption expenditure) 

xchan 

COunt. This is because it leads to the payment of fore'g 

test of the world. 69 
?0t 



Briefl: 
to 

combat 

inflatton, 

AlD is 
lowered by lo 

government revenue. And. 

lowering government expenditu 
combat deflation, AD is rai 

In Fig. 3, AD represents 
aggregate demand ve 
and 45° line is the line of 
reference where S = AD. 

Equilibrium level of income 
is determined at point E, 

AS=AD (Line of Reference) 

AD 
-AS > AD 

nditure and lowering government revenue by 

and raisung go 

he Imcreasinggov 

3se in GDP may 
not 

cause 
increase in welfare ina 

GDR the percentage 
of population 

beloW poverty line haDDe 

implies a 
situation of deprvation 

on one har 

power 
on the other. It is a 

situation whe 

by a 
smaller 

percentage of population. 
The 

while only a small segment of society 

The rise in GDP is achieved at the cost of social justice. 

16. (a) crease, it 
hand, and concentration of econ 

Equilibrium 
distribution 

of income 
becomes 

skewed (unequal). If, along 

conomic narising percentage of GDP is pocketed 
e bulk of population suffers povert 

enjoys prosperity owing to a risei n 

where AD = AS. Equilibrium Level 
of Output = OL 

The equality between AS 
and AD implies that the 
desired level of output in 

the economy (as indicated 
by AS) is exactly equal 

to the desired level of expenditure (indicated by AD) in the economy. So that, 

the entire output as planned by the producers (during an accounting year) 15 
purchased by the buyers. There are no undesired or unwanted inventories (stoCK 
of goods) with the producers. 

In diagram, at point E, aggregate supply exceeds aggregate demand. It will cause 

following changes in the economy: 

(a) Stocks of the producers would be in excess of the desired limit. 

(6) Profits will start shrinking. 

(c) Desired level of output for the subsequent vear will ace a cut. 

d) Levelsofincome and employment will end to shrink to the point where AS =AD, 
corresponding to point E in the diagram. 

Thus, the economy will come back to the state of equilibrium 

GDP 5 

Capital value of the asset Scrap value 
INCOME/OUTPUT 

Estimated life of the asset 
(b) Depreciaton 

on Capital 
Asset 

1,000 crore - 0 

5 years 

F1,000 Crore z 200 crore 
5 years 

Depreciation on capital asset = 7 200 crore. 

Or 

(a) Value of output refers to market value ot the goods (or services) produced by 

a firm during an accounting year. 

Value of Output = Sales + AStock 

While value added refers to the market value of the goods produced minu 

market value of the goods used as inputs/raw material in the process of production 

Value Added = Value of output 
-

Intermediate consumption SECTION-B (Indian Economic Development) 

(b) Interest 
18. Handicraft industry 

Gross domestic product at market price Compensation of employe 

- Rent - Profits - Mixed income of self-employed - Consumption ot 

capital Indirect tax + Subsidies 

19. False 

20. (a)-(i), (6)-(üi). (c-). (d) 

21. (c) comparative cost advanta 
T17,500 crore - 7 9,300 crore 7 800 crore 

- 7 1,100 crore - d 

crore 700 crore - 7 1,500 crore +700 crore 

1,300 crore 
Interest T 1,300 crore. 

22. 100 

Or 

chronic 
s. Food Corporation of lndia (FC) 

4. (a)-(ii), (b}-(iv). (-). (dHur) 

25. smallpox 

26. («) SEZ 

I wli 

Conomy, equilibrium level of income and employment is determ 

ADaggregate demand) is equal to AS (aggregate supply) 

rding to Keynes, AS may be assumed to be perfectly elastIC 

ul employment (of resources) is yet to be achieved. 

where 
eLomest principal determinant of equilibrium level of income 

200 Sample Papers 



27. () 
quality of hfee 

28. 
Itis 

true 
in case 

of 
overpopulated 

countries 
like India. In thece. 

grOwth of populatic 

India 

31. (a) nport dubstitution: It is a strategy to save foreign exchange by encot 
domestic production of such goods which the country has been 

from rest ot the world. Domestic industry is offered protection from toreigu verpopulated 
countries like India. In these countries, unbrid. 

Because of overpopulatio 

ing 

lation 
hinders the process 

of growth. 

compettion through import restrictions and import dutles. 
already burdened 

with 
massive 

unemployment. 
In such a 

men (6) Export Fromotion: It is a strategy to earn foreign exchange Dy Pi 
domestiC exports and nmaking domestic industry competitive in he population 

would only compound the problem of unemplo 

frther. We all know that unemployment 
is Just arnother name of poverty 

level of unemployment 
implies higher level of poverty. 

igher 
notun 

international market. 

Or Or 

lobless growth is a situation where the level ot output in the economy tend.. 

rise owing to innovative technology, Without any perceptional rise in the level 

employment. In labour surplus counries like Idia where there is a oblem 

staggering unemployment, 
economic growth becomes meaningful only hen i 

is associated with greater opportunities of employment. Unfortunately, Indian 

economy is experiencing GDP growth more through technology than through 

the employment of labour. It S a situation of jobless growth 

29. It is true that migration leads to human capital formation. Migration refen 

to movement of people acros dilferent arcas (like trom rural to urban) of the 

country in search of job opportunities. Unemploycd and undercmploved people 

often migrale from rural to urban areas. This is because: 

(a) Tarit: A taritl 1s a duty on the imported comnmodity. It directly increases the 

price ot imported commodities thereby ollering protection to the domestic 

producers from toreign competition. 

(6) Quota: Under it, the government fixes the quota of import of different goods 

from ditterent countries. Thus, the quota is fixed keepig in view the needs of 

o 

the country. 

32. It is an undisputed fact that FDI is growth-friendly. After all, it is an investnment 

and increases production capacity of the nation. The opposition to FDI in retail in 

India is not because it may be a roadblock in the process of growth. It is because 

it may generate unwarranted competition or the retail traders in India who 

may be marginalised and finally driven out of the market. Such a situation may 
erode the opportunities of sell-employment in the country, and may also lead to 

concentration of economic power with the foreign investors. On account of the 

above factors, FDI in retail has elicited wide protests from the public in India. 

On the other hand, China was liberal in allowing FDI in retail. As a result, China 

allowed foreign investors 100 per cent equity investment in FDI in retail in the 

(a) those who are unemployed get opportunities of actualising their skill, and 

) thosc who are underemployed get opportunities of fuller utilisation of ther 

skills. In a market economy, nigration oflers the best opportunitics of higher 

supplies of skill corrcsponding to higher wages. 

30. Competition prompts the adoption of innovative technology and is theretore 

expected to open new vistas of growth for the small scale enterprises. But the 

adoption of new technology needs a level playing ficld. Do the small enterprso 
in India have it? "No' is the answer. Small enterprises in India do not get enoug"| 
funds at a low rate of interest as the MNCs can manage. Accordingly, they oteu 
1ail to upgTade their lechnology to make it competitive. Also, they tail to spen 

much on advertisement and publicity as the MNCs can do to capture the mar 

country. 
33. Mahatma Gandhi National Rural Employment Guarantee Act (MGNREGA) is the 

largest social security scheme in the world that guarantees 100 days of unskilled 
manual work to all rural households in India. MGNREGA actually gives rural

households the right to work. It makes obligatory for the state to give them work 
on demand. The work is usually on projects to build durable assets like roads
canals, ponds, wells, etc. 
In its original form, this programme was more like a financial aid to the poor. It 
was a programme which was more like 'dig the ditches and fill them up', It had 

not been linked to 'asset creation. 

nus, SurvIval of small enterprises in the face of stiff competition from the M 

Seems to be doubtful. This situation is definitely comparable with the on 
ue indian handicrafts were exposed to the stiff competition from machin 

when 

nade 

one 

pOducts of Britain during the British rule in India. However, the din he In the present form, the programme has been revamped to link it to asset 

Creation in the country. The assets may include rural roads, canals, dams, etc. It 

s important that MGNREGA workers are engaged in productive activities like 
dl wherecas during the British rule, destruction of smal enterprSc 
taken as a consequence of the colonial exploitat by the foreign gover on in the 

d, no such situation exists in India now. It is all a matter of compeu 

ac o1 NEP (new economic policy) promoting iberalisation, prva 
glhohalisation of the industrial sector. 

construction of roads, dams and bridges. This is called 'asset creation' (or creation 

ncome-earning assets). This will add to national wealth. Therefore, the focus of 
las to be such that national wealth is increased and MGNREGA workers are 

privatisation and 
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